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BUSINESS
BEACH-STYLE MAKEOVER
Irvine Co.’s Island Hotel receives a thorough
facelift in keeping with its coastal setting.

JONATHAN LANSNER
REGISTER COLUMNIST

Broadcom
couldn’t
keep up
Chipmaker is just the
latest tech company to be
absorbed by a larger rival.

PHOTOS: COURTESY OF ISLAND HOTEL

The Island Hotel, owned and managed by the Irvine Co., was built in 1986 by Four Seasons.
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ow do you put a new spin on a
four-star hotel with ocean
views and swanky neighbors
like Fashion Island and Pimco?

Irvine Co.’s resort division has done just that,
completing an 18-month renovation that touched
almost every aspect of its Island Hotel in Newport Beach. The nearly 30-year-old property got
a facelift that included newer technology, more

personalized touches for visitors and an upscale coastal design.
The hotel was built in 1986 by
Four Seasons, which managed
it until the Irvine Co. took it over 10 years ago.
“We continue to do renovations because we are always
reinvesting in our properties
and seek to be the best and
make sure we are relevant to
what our customers needs are,”
said Ralph Grippo, president of
Irvine Co.’s resort division.
Grippo said the hotel now has
occupancy rates of more than
80 percent and has had positive
customer feedback since the
renovations.
Island Hotel is not the only
Irvine Co. resort property to

get a facelift. Late last year, Hotel Irvine underwent a complete overhaul to become a
trendy lifestyle hotel.
The renovations mark a
trend in the hospitality industry, which is concentrating on
renovating aging properties
rather than building new ones.
In 2014, 30 hotels were purchased in Orange County, more
than double the 14 transactions
registered the year before, according to Atlas Hospitality
Group, an Irvine-based real estate firm that specializes in hotels.
Another hotel undergoing
significant change is the Anaheim Majestic Garden Hotel,
S E E FA C E L I F T ● PA G E 4

Oak Grill is the hotel’s all-day restaurant. It opened almost a
year ago with Marc Johnson as executive chef.

When science could not pump up
Broadcom, the financial engineers were
brought in.
The harsh reality of today’s business
world, particularly in technology industries, is that ever-pressing question:
“What have you done for me lately?”
Sure, the Irvine-based chipmaker had
carved out a high-profile niche in the
communication technology world, worth
$8 billion in annual sales. But that wasn’t
enough for Broadcom
– Orange County’s
most valuable electronics firm – to keep
its independence.
Broadcom
confirmed Thursday that
it will be bought by
Samueli
Avago Technologies of
Singapore in a stock
MORE ON
and cash deal worth
DEAL
$37 billion at today’s
What Broadstock prices. That’s no
com buy
small sum for a commeans for
pany started 24 years
O.C. News 1
ago in a Santa Monica
apartment by “the two
Henrys” – Henry Samueli and Henry Nicholas.
Despite Broadcom’s undeniable success, however, its leaders decided they
had to seek a partner for future growth.
If the deal goes through, Broadcom-Avago – to go by the name “Broadcom Ltd.” –
will be the world’s third-largest semiconductor company.
Today’s technology consumer – corporate or individual – is a demanding
shopper. For technology companies that
can’t keep up, deal-making can create
size or savings in the highly competitive
communications business that touches
everyone’s everyday lives.
It’s not that Broadcom wasn’t trying
to grow on its own.
In recent years, the company made a
bold bet it could compete with larger rival Qualcomm for sales of the communication brains inside smartphones.
S E E L A N S N E R ● PA G E 4

MORE INSIDE

As part of its renovation, the Island Hotel’s pool received modern furniture, private cabanas and a poolside bar that serves
food and drinks.

This king guest room is done in marigold, one of many new color
schemes meant to reflect Newport Beach’s coastal lifestyle.

Google unveils Android’s latest tech tricks
HBO Now will be
available through Android
this summer

Streamlined access
to information and
a new payments app
among the changes.
BY MICHAEL LIEDTKE
THE ASSOCIATED PRESS

Google’s next version of
its Android operating system will boast
new ways to fetch information, pay merchants and protect privacy on mobile devices as the Internet company duels with
Apple in the quest to make their technology
indispensable.
The upgrade will give Android’s personal assistant, Google Now, expanded powers of intuition that may be greeted as a
great convenience to some and a tad too
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Dow
Industrials
Close: 18,126.12
Change: -36.87
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Sherice Torres, director of marketing for
Android Pay, shows the icon for the Android Pay app Thursday at Google I/O.

creepy for others.
Most of the renovations unveiled Thursday at Google’s annual developers’ conference won’t be available until late summer
or early fall, around the same time that ApNasdaq
Index
Close: 5,097.98
Change: -8.61

S&P 500
Index
Close: 2,120.79
Change: -2.69

HBO Now, the premium channel’s
new online service for people who
don’t pay for cable, will be
available through Android devices
this summer. HBO Now has been
available since April for people to
get the service through their
iPhones, iPads or Apple TV, or for
customers of New York-area
cable provider Cablevision.
It costs $15 a month.

ple is expected to release the latest overhaul of the iOS software that powers the
iPhone and iPad.
The annual changes to Android and iOS
are becoming increasingly important as
S E E A N D R O I D ● PA G E 4

10-year
Treasury:
Close: 2.14%
Change: +0.01

Oil per
barrel:
Close: $57.68
Change: +$0.17

JOE RAEDLE, GETTY IMAGES

CAR MODELS NAMED
IN TAKATA AIR BAG RECALL
Car owners are beginning to find out if
their vehicles are included in a big
expansion of a recall of air bags made
by Takata Corp. Automakers and
regulators are posting documents that
spell out the vehicles being recalled.
Page 5

GOPRO: VIRTUALLY REAL
GoPro’s chief executive said the
company will move beyond its Hero
brand of wearable cameras and into
the drone and virtual reality
businesses. Page 5

STOCKS FALL SLIGHTLY
Stocks fell slightly on news of a Chinese
sell-off and continued worries about the
approaching debt payment deadline for
cash-starved Greece. The Dow dropped
almost 37 points. Page 6
O.C. gas
prices:
Gallon: $3.873
Change: -$0.018

MORE
ON PAGE 6
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FCC wants to expand Internet subsidies for the poor
The proposal seeks to bridge
the gap in Internet adoption
by lower-income Americans.
BY BRIAN FUNG
THE WASHINGTON POST

Federal Communications
Commission
Chairman
Tom Wheeler on Thursday
proposed a dramatic expansion of the agency’s efforts to ensure low-income
Americans have reliable,
high-speed
Internet,
through a federal subsidy of
broadband service.

The proposal takes aim
at the yawning gap in Internet adoption that federal
regulators have warned
puts low-income Americans at a disadvantage.
“A world of broadband
‘haves’ and ‘have-nots’ is a
world where none of us will
have the opportunity to enjoy the full fruits of what
broadband has to offer,”
Wheeler said in a blog post

Thursday.
Ninety-nine percent of
households
earning
$75,000 a year or more
have access to the Internet,
according to the Pew Research Center. But among
households making less
than $30,000 a year, that figure drops to 77 percent.
Studies have also shown
that African American and
Latino households are less
likely to have Internet access at home, contributing
to a so-called digital divide.
The agency’s Democratic commissioners are likely

to welcome Wheeler’s proposal, which will be voted
on next month. But it will
provoke a fight with Republicans on the commission
and in Congress, who have
complained that such programs have grown too
large, too quickly.
Wheeler is proposing
that the agency expand the
mission of its 30-year-old
Lifeline program. The program offers low-income
Americans a $9.25-a-month
subsidy to help pay for their
landline and mobile phone
service.

Under Wheeler’s proposal, the subsidy would also
apply to buying stand-alone
Internet service for laptops, home computers or
cellphones. Internet providers participating in the
program could be required
to provide service at a minimum speed to make sure
consumers are receiving
adequate service, agency
officials said.
“As
communications
technologies and markets
evolve, the Lifeline program also has to evolve to
remain relevant,” said
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which shed its parent, Sheraton, last week amid a $6 million
renovation. The upgrades include enchanted forest backdrops, new carpeting and fantasy bunk beds.
Hotel proprietors, including
Irvine Co., are striving to keep
rooms full and visitors happy by
renovating their properties in
the hope of enhancing their customers’ experience.
Island Hotel’s general manager, Gerard Widder, said his
staff “works hard to know more
about our guests.”
Their quest for customer satisfaction starts with reservations. Guests can choose the
items they want in their rooms
and mini bars before arriving.
The hotel also asks guests the
reason for their visit, names
and ages of children, and does
things like write kids’ names on
mirrors, which “they get a kick
out of,” Widder said.
The hotel also keeps an eye
on social media. If a patron
tweets that he is going to #IslandHotel for his birthday, the
staff can do something to help
him celebrate it.
Widder said the renovations
have led to staff increases at
Oak Grill, the hotel’s restaurant, and its Aqua Lounge, a
bar area.
Grippo said Hotel Irvine,
which is located among towering office complexes near John
Wayne Airport, was transformed to appeal to a broader
customer base. Island Hotel, on
the same circle drive as Fashion
Island, added more social
events and made the hotel a

Broadcom already supplied chips
for WiFi and Bluetooth connections
in many phones.
But that effort was shelved late
last year after Broadcom barely
made a dent in its larger rival’s market dominance. One analyst estimated the effort cost Broadcom $3
billion.
“The journey is not over,” Broadcom CEO Scott McGregor told analysts Thursday. “Our industry is
changing. Significant size and scale
are increasingly important.”
Broadcom’s not alone in feeling
Wall Street pressure. Chip giant Intel was rumored to be eying potential partners like Broadcom. Activist shareholders argue Qualcomm
would be more valuable broken into
smaller, more focused companies.
To Peter Craig, CEO of the
Orange County Technology Alliance trade group, Broadcom's
proposed marriage with Avago is a
natural part of a technology company’s evolution. Companies balloon
to a scope where deal-making looks
appetizing.
“When you get to the size of Intel
or Qualcomm or Broadcom, organic
growth becomes tough to get,”
Craig says. “You just can’t grow that
fast.”
Sadly, Broadcom’s decision to sell
is also part of a long-running trend
in Orange County’s high-tech community. Numerous home-grown organizations ended up as parts of
bigger out-of-town operations.
It’s hard to fathom that Orange
County was once a hub of computer
makers, such as AST and Gateway.
They’re just a memory today.
Broadcom once had a crosstown
peer, Conexant – itself a spinoff
from the old Rockwell conglomer-

ANDROID
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people become more dependent on smartphones to
manage their lives. Android
holds about an 80 percent
share of the worldwide
smartphone market, with
iOS a distant second at 16
percent, according to the
research firm International
Data Corp.
Both Google and Apple
are vying to make their products even more ubiquitous
by transplanting much of
their mobile technology into automobiles and Internet-connected TVs and ap-

COURTESY OF ISLAND HOTEL

Island Hotel features poolside fire pits.

Renovations at the hotel
Rooms: All 292 guestrooms and suites were designed in
lilac, marigold, coral, lime, aqua and meadow green color
schemes. Room prices range from $259 to $3,800 per
night.
Island Club: The presidential suite was turned into a
2,000-square-foot lounge on the hotel’s 20th floor. For
$35 a day guests can access the room and have breakfast,
snacks, coffee, a happy hour, complimentary dry cleaning
and more.
Ballroom: This 8,710-square-foot space can seat up to
600 guests. The doors were enlarged to allow cars to drive
through them for events. It can be divided into four smaller
rooms.
Pool: The pool area has private cabanas and a poolside bar
that serves food and drinks.
Oak Grill: The hotel’s restaurant opened almost a year ago
under executive chef Marc Johnson. A 2,100-square-foot
deck has dining and entertainment every Tuesday and
Wednesday.

destination spot that encompasses both the luxurious and
the casual.
“A lot of chains don’t adjust
to where they are. This is a very
Newport Beach hotel,” Grippo
said. “There is a luxury element, but there is still a casual

pliances. Google hopes to
play a prominent role in the
management of home security and appliances with
a new operating system
called Brillo that will interact with Android devices.
Here’s a closer look at
some of the key features in
the upcoming Android upgrade, currently known
simply as “M”:

NOW ON TAP
Google Now currently
learns a user’s interests
and habits by analyzing
search requests and scanning emails so it can automatically present helpful
information, such as the latest news about a favorite

environment. Luxury for us is
doing the details better than
anybody.”
C O N TA C T T H E W R I T E R :

hmadans@ocregister.com or
Twitter: @HannahMadans

sports team or how long it
will take to get to work.
With the M upgrade, users will be able to summon
Google Now to scan whatever content might be on a
mobile device’s screen so it
can present pertinent information about the topic of a
text, a song, a video clip or
an article.
The new Android feature, called “Now on Tap,”
will be activated by holding
down the device’s home
button or speaking, “OK
Google,” into the microphone.
That action will prompt
Now on Tap to scan the
screen in attempt to figure
out how to be the most help-

ful. Or, if speaking, users
can just say what they are
seeking, such as “Who sings
this?”
Google is hoping to provide Android users with
what they need at the precise moment they need it
without forcing them to
hopscotch from one app to
another.

MOBILE PAYMENT
DO-OVER
Android M will include
an alternative to the mobile
payment system that Apple
introduced last fall. Google’s response, called Android Pay, will replace Google Wallet for making mobile purchases in stores and

PROTECTING PRIVACY
Android M will be compatible with fingerprint
scanners so device users

949-777-6727 or
jlansner@ocregister.com

can verify their identities
by pressing a button instead of entering a passcode. Apple’s iPhones began using a fingerprint
reader in 2013.
Besides supporting fingerprint scanners, Android
M will make it easier to users to prevent mobile applications from grabbing their
personal information.
Permission will only need
to be granted to each app if
the access is needed for a
specific action. That means
Android users won’t be
asked to share information
about their contact lists,
photo rolls or locations until an app won’t work without it.
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applications. Google Wallet,
which came out in 2011, will
still work for sending payments from one person to
another.
Like Apple’s system, Android Pay can be used to
store major credit and debit
cards in smartphones that
can be used to pay merchants equipped with terminals that work with the
technology.
Android Pay will also
work on devices running on
the KitKat version of Android released last year.
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ate. It was largely broken apart to
maximize shareholder value. And
corporate storage specialist Emulex, from Costa Mesa, was sold early
this year, also to Avago.
There will be personal pain for
some Broadcom employees, Craig
admits. The merged companies will
seek to shave $750 million a year in
expenses once the deal is complete.
Avago executives say the likely candidates in cost-cutting will be overlapping efforts in sales, administration and engineering support.
Craig is convinced that the people Broadcom lets go – and those
who don’t want to toil in an even
larger corporate workplace – will
generate a wave of new startups in
Orange County.
“At one point, Broadcom was a
startup, too,” he notes.
Craig was vice-chairman of the
tech security company Rainbow
Technology in Irvine, which was
sold in 2004. He admits that little of
Rainbow’s business remains in
Orange County today. Still, he says,
many former Rainbow employees
are powering an emerging hub of local online security expertise.
“I think it’s healthy,” Craig says of
a typical tech company’s volatile life
cycle. “It frees up talent and resources.”
Due to short-term corporate
thinking and Wall Street’s penchant
for deal making, the lifespans of
companies shorten. Perhaps the
desperation this pressure creates is
why we see so much innovation today.
Still, this new workplace accountability churns the stomachs of many a worker. If all the smarts at
Broadcom can’t beat the fickle nature of Wall Street investors, then
who can?
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Wheeler.
To win Republican support, Wheeler will likely
have to show that the program’s expansion would
not be unwieldy. Republicans have complained that
the Lifeline program has
been mismanaged and
hands out too much money.
Audits of the program have
shown, for example, that
some participants received
more benefits than they
qualified for, which some
critics have said included
getting more than one
phone.
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